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supplemental certificates and for other 
quality factors, as determined and an-
nounced by CCC.

§ 1421.10 Market rates. 
(a)(1) For the 2002 through 2007 crops 

of barley, corn, grain sorghum, oats, 
wheat, dry peas, lentils, small chick-
peas, oilseeds, and other crops as des-
ignated by CCC, a producer may repay 
a nonrecourse marketing assistance 
loan at a rate that is the lesser of: 

(i) The marketing assistance loan 
rate and charges, plus interest deter-
mined for such crop; or 

(ii) The alternative repayment rate 
for such crop. 

(2) To the extent practicable, CCC 
shall determine and announce the al-
ternative repayment rate, based upon 
the market prices at appropriate U.S. 
markets as determined by CCC, to min-
imize loan forfeitures, minimize the 
Federal Government-owned inventory 
of the commodities, minimize the stor-
age costs incurred by the Federal Gov-
ernment domestically and internation-
ally, and minimize discrepancies in 
marketing loan benefits across State 
boundaries and across county bound-
aries. The alternative repayment rate 
may be adjusted to reflect quality and 
location for each crop of a commodity 
as follows: 

(i) On a weekly basis in each county 
for oilseeds, except soybeans; 

(ii) On a daily basis in each county 
for barley, corn, grain sorghum, oats, 
soybeans, and wheat; and 

(iii) On a weekly basis nationally for 
dry peas, lentils and small chickpeas. 

(b)(1) For the 2002 through 2007 crops 
of peanuts, wool and mohair, a pro-
ducer may repay a nonrecourse loan at 
a rate that is the lesser of: 

(i) The loan rate and charges inter-
est, plus interest determined for such 
crop; or 

(ii) The alternative repayment rate 
for such crop. 

(2) To the extent practicable, CCC 
shall determine and announce periodi-
cally an alternative repayment rate for 
peanuts, wool, and mohair to minimize 
loan forfeitures, minimize the Federal 
Government-owned inventory of the 
commodities, minimize the storage 
costs incurred by the Federal Govern-
ment domestically and internationally, 

and minimize discrepancies in mar-
keting loan benefits across State 
boundaries and across county bound-
aries. 

(c)(1) The prevailing world market 
price for a class of rice shall be deter-
mined by CCC based upon a review of 
prices at which rice is being sold in 
world markets and a weighting of such 
prices through the use of information 
such as changes in supply and demand 
of rice, tender offers, credit conces-
sions, barter sales, government-to-gov-
ernment sales, special processing costs 
for coatings or premixes, and other rel-
evant price indicators, and shall be ex-
pressed in U.S. equivalent values 
F.O.B. vessel, U.S. port of export, per 
hundredweight as follows: 

(i) U.S. grade No. 2, 4 percent broken 
kernels, long grain milled rice; 

(ii) U.S. grade No. 2, 4 percent broken 
kernels, medium grain milled rice; and 

(iii) U.S. grade No. 2, 4 percent bro-
ken kernels, short grain milled rice. 

(2) Export transactions involving rice 
and all other related market informa-
tion will be monitored on a continuous 
basis. Relevant information may be ob-
tained for this purpose from USDA 
field reports, international organiza-
tions, public or private research enti-
ties, international rice brokers, and 
other sources of reliable information. 

(3) The prevailing world market price 
for a class of rice adjusted to U.S. qual-
ity and location the adjusted world 
price (AWP), as determined under para-
graph (c)(5) of this section, shall apply 
to this section. 

(4) The adjusted world price for each 
class of rice shall equal the prevailing 
world market price for a class of rice 
(U.S. equivalent value) as determined 
under paragraphs (a)(2) and (3) of this 
section and adjusted to U.S. quality 
and location as follows: 

(i) The prevailing world market price 
for a class of rice shall be adjusted to 
reflect an F.O.B. mill position by de-
ducting from such calculated price an 
amount that is equal to the estimated 
national average costs associated with: 

(A) The use of bags for the export of 
U.S. rice, and 

(B) The transfer of such rice from a 
mill location to F.O.B. vessel at the 
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U.S. port of export with such costs in-
cluding, but not limited to, freight, un-
loading, wharfage, insurance, inspec-
tion, fumigation, stevedoring, interest, 
banking charges, storage, and adminis-
trative costs. 

(ii) The price determined under para-
graph (c)(4)(i) of this section shall be 
adjusted to reflect the market value of 
the total quantity of whole kernels 
contained in milled rice by deducting 
the world value of broken kernels it 
contains, with the value of the broken 
kernels determined by multiplying the 
quantity of broken kernels (4 percent 
per hundredweight) by the world mar-
ket value of broken kernels. The world 
market value of broken kernels shall 
be based upon the relationship of whole 
and broken kernel world prices as esti-
mated from observations of prices at 
which rice is being sold in world mar-
kets. 

(iii) The price determined under 
paragraph (c)(4)(ii) of this section shall 
be adjusted to reflect the per-pound 
market value of whole kernels by di-
viding the price by the quantity of 
whole milled kernels contained in the 
milled rice (96 percent per hundred-
weight). 

(iv) The price determined under para-
graph (c)(4)(iii) of this section shall be 
adjusted to reflect the market value of 
whole kernels contained in 100 pounds 
of rough rice by multiplying such price 
by the estimated national average 
quantity of whole kernel rice by class 
obtained from milling 100 pounds of 
rough rice. 

(v) The price determined under para-
graph (c)(4)(iv) of this section shall be 
adjusted to reflect the total market 
value of rough rice by: 

(A) Adding to such price: 
(1) The market value of bran con-

tained in the rough rice, computed by 
multiplying the domestic unit market 
value of bran by the estimated national 
average quantity of bran produced in 
milling 100 pounds of rice; and 

(2) The market value of broken ker-
nels contained in the rough rice, com-
puted by multiplying the estimated 
world market value of broken kernels 
by the estimated national average 
quantity of broken kernels produced in 
milling 100 pounds of rice; 

(B) Deducting from such price: 

(1) An estimated cost of milling 
rough rice; and 

(2) An estimated cost of transporting 
rough rice from farm to mill locations. 

(vi) The price determined under para-
graph (c)(4)(v) of this section may be 
adjusted to a whole kernel loan rate 
basis by deducting the estimated world 
market value of the total quantity of 
broken kernels contained in such rice 
and dividing the resulting value by the 
estimated national average quantity of 
milled whole kernels produced in mill-
ing 100 pounds of rice. 

(5)(i) The adjusted world price for 
each class for rice, loan rate basis, 
shall be determined by CCC and an-
nounced, to the extent practicable, on 
or after 3:00 p.m. Eastern Standard 
time each Tuesday, or more frequently, 
as determined necessary by CCC, con-
tinuing through the later of: 

(A) The last Tuesday of July 2007; or 
(B) The last Tuesday of the latest 

month the 2007-crop rice loans mature. 
(ii) In the event that Tuesday is a 

non-workday, the determination will 
be made on the next workday, on or 
after 3:00 p.m. Eastern Standard time. 

(iii) The announced prices will be ef-
fective upon announcement and will re-
main in effect for a period as an-
nounced by the CCC. 

(6) On the day of the announcement 
of the adjusted world price, applica-
tions for loan deficiency payments for 
rice that specify the payment rate will 
not be accepted between 2:00 p.m. East-
ern Standard time and the time of the 
world price announcement.

§ 1421.11 Spot checks. 

(a) CCC may inspect the collateral 
for marketing assistance loans, and 
producers with such loans shall allow 
CCC access to the farm and storage fa-
cility as necessary to conduct collat-
eral inspections, or ‘‘spot checks’’ as 
they are called. Spot checks will verify 
that the quality and quantity of farm-
stored commodities pledged as collat-
eral for marketing assistance loans are 
maintained by the producer. 

(b) Loan deficiency payments are se-
lected for spot check to ensure that all 
eligibility requirements, as required by 
CCC, are met in order to receive such 
loan deficiency payment. 
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